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. . . Most observers agree that the current Canadian retirement income system is performing 





. . . The effectiveness of the proposed solutions for improving the retirement income system 









. . . A number of savings options are already in place and may provide tax advantage to 
individuals when saving for retirement..Those.options.include.Registered.Retirement.
Savings.Plans.(RRSPs),.Tax-Free.Savings.Accounts.(TFSAs),.financial.assets.generating.
capital.gains.outside.of.registered.accounts,.and.accumulation.of.realty.equity.5 Planning for Retirement – There is No Substitute





. . . The.simplified,.illustrative.comparison.of.savings.options.suggest.that.saving through 



































































The Canadian Retirement Income System –







1	 	 See,	for	instance,	CGA-Canada	(2009).	51 and Counting – Is It Time to Remodel RRSPs?;	CGA-Canada	(2009).	Tax Free Savings 






























2	 	 LaRochelle-Côté,	S.	et	al	(2008).	Income Security and Stability During Retirement in Canada,	Statistics	Canada,	Catalogue	
no. 11F0019M	—	No. 306,	p. 8.
3	 	 Baker,	M.	and	Milligan,	K.	(2009).	Government and Retirement Incomes in Canada,	Paper	prepared	for	the	Research	Working	Group	
on	Retirement	Income	Adequacy,	Figure	2	and	3.
4	 	 LaRochelle-Côté,	S.	et	al	(2010).	Replacing Family Income During the Retirement Years: How Are Canadians Doing?	Statistics	
Canada,	Catalogue	no.	11F0019M	–	No. 328.
5	 	 Replacement	rate	expresses	retirement	income	as	a	percentage	of	pre-retirement	earnings.
6	 	 Brown,	W.	M.	et al	(2010).	Incomes of Retirement-age and Working-age Canadians: Accounting for Home Ownership,	Statistics	































7	 	 	LaRochelle-Côté,	S.	et al	(2010).	Income Replacement During the Retirement Years,	Statistics	Canada,	Perspectives	on	Labour	
and	Income,	August	2010.
8	 	 Marshall,	K.	(2011).	Retiring with Debt,	Statistics	Canada,	Catalogue	no. 75-001-X,	pp. 7-8.
9	 	 Horner,	K.	(2009).	Retirement Savings by Canadian Households,	Paper	prepared	for	the	Research	Working	Group	on	Retirement	
Income	Adequacy.
10	 	 Canadian	Institute	of	Actuaries	(2007).	Planning for Retirement: Are Canadians Saving Enough?



























12	 	 Steering	Committee	of	Provincial/Territorial	Ministers	on	Pension	Coverage	and	Retirement	Income	Adequacy	(2010).	Options for 




14	 	 Department	of	Finance	Canada	(2010).	Framework for Pooled Registered Pension Plans,	available	at	































15	 	 Canadian	Institute	of	Actuaries	(1995).	Troubled Tomorrows—The Report of the Canadian Institute of Actuaries’ Task Force on 
Retirement Savings,	as	cited	by	Baldwin,	B.	(2009).	Research Study on the Canadian Retirement Income System,	Paper	prepared	for	
the	Ministry	of	Finance,	Government	of	Ontario,	pp. 48-49.
16	 The	marginal	effective	tax	rate	is	generally	defined	as	the	percentage	of	an	additional	dollar	of	income	that	has	to	be	paid	in	taxes.
17	 CGA-Canada	(2009).	51 and Counting – Is It Time to Remodel RRSPs?
18	 Based	on	CANSIM	Table	282-0051
19	 	 Baker,	M.	and	Milligan,	K.	(2009).	Government and Retirement Income in Canada,	Paper	prepared	for	the	Research	Working	Group	

























20	 	 Ameriks,	J.	et al	(2002).	Wealth Accumulation and the Propensity to Plan,	Working	Paper	Series,	TIAA-CREF	Institute.13 Planning for Retirement – There is No Substitute































































22	 Statistics	Canada	(2006).	Survey of Financial Security,	Daily,	December 7,	2006.15 Planning for Retirement – There is No Substitute
these.options,.we.refer.to.them.in.the.subsequent.text.as.“RRSP”,.“TFSA”,.“capital.gains”.and.
“housing.equity”.respectively.















































































































































Table 1 – Average Return on Each Dollar Saved Over a 30-year Period – 
Single Individuals and Couples with no Dependents
  Income Level  RRSP  TFSA & CG  TFSA  Capital    Housing Equity
         & RRSP  Gains  2% Rate    4% Rate
  $30,000
	 	 2%	of	annual	earnings	saved	 85.8%	 55.2%	 55.2%	 48.2%	 156.6%	 186.2%
	 	 5%	of	annual	earnings	saved	 78.1%	 55.2%	 55.2%	 48.2%	 141.5%	 186.2%
	 	 10%	of	annual	earnings	saved	 71.1%	 55.2%	 55.2%	 48.1%	 123.4%	 186.2%
  $60,000
	 	 2%	of	annual	earnings	saved	 96.3%	 55.2%	 55.2%	 44.7%	 156.6%	 166.9%
	 	 5%	of	annual	earnings	saved	 87.5%	 55.2%	 55.2%	 44.7%	 140.8%	 166.0%
	 	 10%	of	annual	earnings	saved	 77.4%	 55.7%	 66.4%	 44.7%	 122.0%	 165.7%
  $90,000
	 	 2%	of	annual	earnings	saved	 106.2%	 55.2%	 55.2%	 42.8%	 156.6%	 143.7%
	 	 5%	of	annual	earnings	saved	 96.2%	 55.0%	 58.0%	 42.8%	 140.5%	 142.2%






















Table 2 – Average Return on Each Dollar Saved Over a 30-year Period – 
Couples with Two Children
  Income Level  RRSP  TFSA & CG  TFSA  Capital    Housing Equity
         & RRSP  Gains  2% Rate    4% Rate
  $30,000
	 	 2%	of	annual	earnings	saved	 123.2%	 55.5%	 55.5%	 48.0%	 156.6%	 186.2%
	 	 5%	of	annual	earnings	saved	 112.1%	 55.5%	 55.5%	 47.9%	 141.5%	 186.2%
	 	 10%	of	annual	earnings	saved	 103.2%	 55.5%	 55.5%	 47.7%	 123.4%	 186.2%
  $60,000
	 	 2%	of	annual	earnings	saved	 142.2%	 52.3%	 55.3%	 45.1%	 156.6%	 166.9%
	 	 5%	of	annual	earnings	saved	 130.7%	 52.3%	 55.3%	 44.8%	 140.8%	 166.0%
	 	 10%	of	annual	earnings	saved	 113.4%	 52.8%	 81.0%	 44.6%	 122.0%	 165.7%
  $90,000
	 	 2%	of	annual	earnings	saved	 165.7%	 55.3%	 55.3%	 42.9%	 156.5%	 186.0%
	 	 5%	of	annual	earnings	saved	 148.2%	 55.1%	 61.5%	 42.9%	 140.5%	 165.6%
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